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Vital questions to consider when 
making a spending plan for retirement
Creating a spending plan is critical to ensure your assets last 
throughout your retirement. Soon-to-be retirees may need to 
adjust their spending as retirement often brings a new lifestyle. 
Consider these questions when discussing your spending plan 
with your financial advisor.

What Will Your Retirement Cost?
What will your cost of living be? Do you plan to stay in your 
current home or move somewhere warmer, somewhere smaller, 
or perhaps even somewhere bigger? How much will monthly 
mortgage or rent payments cost?

What will your tax exposure be? If you’re moving to a new 
state, consider the tax impact of living in that state. This includes 
income tax, sales tax, property tax, etc.

What can I expect my healthcare to cost? Will you be moving 
from private insurance to Medicare? How much will Medicare 
and its supplements cost monthly? Will you be responsible for 
a deductible or co-pays?

What Are Your Sources of Retirement Income?
Once you’ve estimated your expenses in retirement, you need 
to identify your sources of retirement income. For example, if 
your primary source of income before retirement was a job, or 
perhaps you had a business, what will be your primary source of 

Do You Have a Spending Plan For Retirement?
income in retirement? How much money will your retirement 
and investment accounts bring in every month? How about 
Social Security or pensions?

The chart below, from the Social Security Administration, shows 
the sources of retirement income for average current retirees.

There are two main types of retirement income, regular and 
variable. Regular sources provide you with regular payments, 
such as Social Security, pension, or an annuity. On the other 
hand, variable sources of income don’t promise a payment, but 
instead are dependent on you to manage your withdrawal or 
spend your time or money wisely. Examples of this are retirement 
accounts, rental income, investments in taxable accounts, and 
even a job.

You should consider, especially with variable sources of income, 
what your expectations are for that stream of income. For 
example, if you continue to work part-time, how long do you 
think you will do that? How much money should you withdraw 
from your retirement accounts each month? How long will those 
accounts last? If you have rental property, will you continue 
renting it out indefinitely, or will you sell it at some point?

What To Do Next
Talk to your financial advisor. At Prosperity, we help clients 
by creating spending plans, and a cash flow analysis for the 
rest of their lives. We model various scenarios, such as when 
to take Social Security or how a vacation home can impact 
your retirement. This can help a client see their comprehensive 
financial picture in retirement.
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The Prosperous Life PodcastThe Prosperous Life Podcast

Are you ready to secure your wealth, 
reduce your tax burden, and account 
for your future? The Prosperous Life 
brings you a powerful collaboration 
between The Prosperity Consulting 
Group, a wealth management company, 
and The Hoffman Group, a full-service 
Certified Public Accounting firm. This 
podcast delivers actionable advice to 
help you embrace life, prepare for a 
comfortable future, and unite with your 
full potential.

Actionable tips to reduce your tax burden, secure 
your wealth, and account for your future

Listen on our website
www.prosperityconsult.com/the-prosperous-life-podcast/

Each episode will feature a 10 to 
20-minute interview with our 
knowledgeable team members, 
including Certified Financial Planners 
(CFP®), Certified Public Accountants 
(CPA), and a Chartered Financial 
Analyst (CFA®) among others. Listeners 
will learn about saving for their future, 
minimizing taxes, financial planning, 
long-term care, Medicare, and more.

If you’re ready to expand your financial 
knowledge and make the most of your 
money, this show is for you.

Six Ways To Regain Financial Momentum Post-Pandemic
Rebuild your emergency fund    
If you needed to dip into your emergency 
fund in the last year, you’re not alone. 
With layoffs and incomes being reduced 
for many, emergency funds were put to the 
test. It’s now time to rebuild those funds. 
As a rule of thumb, three to six months 
in an emergency fund is recommended.    

Pay down debts  
If you incurred new debts during the 
pandemic or maxed out credit cards, work 
hard to get them paid off.  Begin with the 
highest interest rate liability, then work 
your way down. Talk to your credit card 
companies about interest rate decreases, 
negotiate with your service providers, and 
consider refinancing longer-term liabilities 
at lower interest rates.
   

Live within your means
Put yourself on a budget and stick to it.   
Assess how you are currently spending 
your money.  What are you paying for that 
you no longer need? What can you cut from 
your life to create extra room and money 
in the budget? 

Reevaluate financial goals
Sit down and give thought to your financial 
goals. If you are in a relationship, discuss 
this with your partner. Did the pandemic 
make you realize you want to retire early? 
Possibly you are still working for large 
future expenditures that are no longer 
important. Possibly, you recognize a few 
more years of work would bring much-
needed financial security. Having an 
open conversation with your partner and 
realigning your goals will help you better 
plan and effectively execute.   

Something is better than nothing
When it comes to saving and planning for 
retirement, the “all or nothing approach” 
is ineffective. If you can’t contribute what 
you would like to your retirement fund, 
that’s ok – just do something. It is critically 
important that you continue to save and 
invest. There will never be a perfect time to 
save for your future. Start small if you have 
to and then increase your savings each year.  

Invest
Don’t fear the stock market.  It is a tool 
designed to help your money grow.    Work 
with a financial advisor who can craft an 
investment strategy to help you reach your 
financial goals while being mindful of your 
risk tolerance. Consistently contribute. 
Understand that there will be volatility. 
Stay the course.  
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